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February 17, 2004

The Honoral le Jim 24cDermott
1035 Longw orth HCB
Washington, DC 20415-4707

Dear Congre ssman McDermott:

On behalf of the entire African Diplomatic Corps, representing 54 African countries, 1
urge Congre s to quickly enact legislation to extend and expand the African Growth and
Opportunity Act (AGOA). We have noted that bipartisan legislation (HR 3572 and S.
1900) has be en intr¢ duced in the House and Senate, and call on you to consider the
legislation a: soon a:: possible.-

The framew rk of AGOA provides the United States and nations of sub-Saharan Africa
limitless pos sibilities. to consolidate their relations and grow together into the 21*
century. Indzed, we are already witnessing the fruits of that effort. Since its enactment
in 2000, the majority of sub-Saharan African (SSA) economies expanded despite a
worldwide e ;onomi: contraction. This expansion can be attributed in part to increased
exports under AGOK. The positive impact of AGOA on SSA economies has also been
beneficial fo- the United States — since AGOA, U.S. exporis to the region have reached

record levels, and continue to grow.

The signific: nce of AGOA to Africa’s development reaches far beyond the immediate
commercial 3ains of trading with the U.S. In addition to encouraging sustainable
economic d¢ velopment and aiding greater participation by beneficiary countries in the
global econc my, AGOA has helped to promote and consolidate the foundation of
democracy ¢ n the Airican continent,

However AGGOA, stunds at a critical crossroads for two reasons.

First, a key « lement, >f AGOA is about to expire. Specificelly, AGOA included
preferences : or apparel manufactured in the SSA region from non-U.S. and non-SSA
fabrics (the : o-callex. “third country fabric rule”). The rule has allowed many SSA
countries to levelop apparel industries employing hundreds of thousands of workers,
while also h :lping to attract new investment to build up the region’s textiles capacity.
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The third co intry fahric rule will expire on September 30, 2004. The African Diplomatic
Corps recog izes tqz it the ultimate goal should be to develcp a regional textile industry
capable of p ‘oduciny; export quality fabrics in quantities sufficient to meet demand.
Having said that, we equally recognize that SSA industry i3 not at that point yet.

While SSA :ountri¢; have increased their regional fabric production, about 80-percent of

AGOA app: rel exppits currently use third-country origin fabric. Simply put, while
textile capac ity is increasing, it is still not sufficient to meet current needs. Hundreds of
thousands o *jobs th -oughout the SSA region will be lost if this rule is allowed to expire
we desperat }ly need to move forward. I note that expiration of this provision will be
particularly levastdiing if it occurs just a few months before worldwide textiles and
apparel quo as are ¢ iminated in December 2005.

as schedule ,, ipi}; out our hard-fought gains, and driving us back years, at a time when

Second, wh le AGOA has been a boon to several sectors of our economies, we still must
work to divs rsify oyir economies and our exports to fully tuke advantage of the program.
We would I ke to cpllaborate with the U.S. to reach these gioals. For example, Africa is
endowed with an abundance of agricultural products, and conditions need to be created to
enhance the ability of African farmers to export to the U.S. market. Furthermore, the
chief obstac le that £ontinues to prevent widespread increases in trade flow between your
region and «urs is 0r under-developed infrastructure. It still remains dauntingly difficult
to transport Amerid:in goods to our markets, and it is equally as challenging transporting
our factory nd far{n products to American supermarkets and department stores.

!
A great Afr can leac.er, Kwame Nkrumah, said, “Never before have a people had within
their grasp ! o great| an opportunity for developing a continent endowed with so much
wealth.” A though 1e spoke those words in 1961, they still ring true today. We look
forward to ¢ trengthening the economic and political ties that bind us; we look forward to

working wi h you t enact AGOA Il legislation. 7
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‘ Roble Olhaye
(Dean of the African Diplomatic Corps)




