PRESIDENT’S BUDGET ON EDUCATION:

MORE OF THE SAME MISPLACED PRIORITIES
PUTTING SPECIAL INTERESTS AHEAD OF AMERICA’S FAMILIES

	Key Points:

· The Bush budget provides $15.4 billion less for education than promised by the No Child Left Behind Act – denying 3.7 million children promised help with reading and math.  

· The Bush budget puts college further out of reach for millions of Americans, by once again freezing the maximum Pell Grant and cutting funding for critical higher education programs.

· While slashing funding for K-12 education and initiatives to expand college opportunity, the Bush budget protects the special interests – failing to cut excessive lender subsidies.



Democrats believe we must pursue new policies that take our country in a different direction.  The Bush Administration’s FY 2007 budget fails on that score; it continues with more of the same wrong priorities that have taken our country in the wrong direction.  It puts special interests first and the American people last.  It is fiscally reckless, adding trillions to the deficit over the next 10 years, and morally irresponsible, slashing funding for key priorities to America’s middle class.  Democrats are fighting to restore fiscal responsibility and to bring real solutions to the American people, along with economic prosperity, a strong national defense, affordable health care and energy, and strong public schools.
Makes the biggest cut to education investments in ten years. The Bush budget for FY 2007 cuts education funding by $2.1 billion, or 3.8 percent, below the FY 2006 enacted level, which itself is below the FY 2005 enacted level – the largest cut since the GOP cut of 6.6 percent in FY 1996.  The budget is cutting education funding despite rising college costs and the challenging academic requirements under No Child Left Behind. 
Denies critical extra math and reading help to 3.7 million children.  President Bush provides $15.4 billion less for education than was promised in the No Child Left Behind Act – meaning that 3.7 million children will not get the help with reading and math that they were promised.  Overall, since the No Child Left Behind Act was signed into law, President Bush has underfunded the law by $55.7 billion.
Shuts 2 million children out of after-school programs.  President Bush provides $1.5 billion less for after-school programs than was promised in the No Child Left Behind Act – meaning that 2 million children will be left without a safe place to play and learn after school.    

Misleads the public on the Administration’s math and science education initiative.  As part of his “Competitiveness Initiative,” the President has trumpeted a $380 million initiative to improve math and science education.  In reality, $115 million of these funds are not new.  In addition, the remaining resources are being taken from other critical education programs, such as educational technology state grants – with a net cut in education funding of $2.1 billion.

Freezes the maximum Pell Grant for the fifth year in a row.   The Bush budget freezes the maximum Pell Grant at $4,050, where it has been held since 2003 -- despite the fact that the maximum Pell Grant is now worth $900 less than the maximum Pell Grant 30 years ago, when adjusted for inflation.    

Fails to cut excessive lender subsidies.  At the same time that the President’s budget is slashing education funding, it protects the special interests – failing to cut wasteful, excessive federal subsidies to lenders.  For example, the budget fails to cut excessive collection fees paid to loan guaranty agencies.  It also fails to cut the excessive federal guarantee of 97 percent provided to lenders in the guaranteed student loan program – meaning that taxpayers ensure the lender has only a 3 percent exposure on guaranteed loans.
Eliminates three critical programs that boost college opportunities and access – GEAR-UP, TRIO Upward Bound, and TRIO Talent Search. The Bush budget completely eliminates the $303 million GEAR-UP, $311 million TRIO Upward Bound, and $145 million TRIO Talent Search programs – which ensure that high-risk students succeed in high school and move on to college.  As a result, more than 1 million students – 70 percent of whom are minorities – will lose the support they need to make it to college. 

Denies more than 460,000 students low-cost loans.  The budget cuts $664 million from the Perkins Loan Program by requiring that participating colleges return the federal portion of collections made on Perkins Loans in 2007.  As a result, more than 460,000 low- and middle-income students would be denied low-cost loans to help pay for their college education next year.  

Decreases federal commitment to special education for 6.9 million children.  The budget provides $6.3 billion less than promised for special education in the IDEA Improvement Act enacted in 2004. In fact, the funding is not even sufficient to maintain the federal government’s current 17.7 percent share of the average per pupil expenditure for special education; under the Bush budget, the share would drop to 16.9 percent.  This is well below half of the 40 percent “full funding” federal share that Congress originally called for. 
Eliminates vocational education.  The Bush budget completely eliminates the $1.2 billion vocational education program, destroying innovative career and technical education programs for students attending high school and community college.  Eliminating vocational education cuts off a pipeline to job opportunities in emerging fields such as telecommunications and health care for millions of students.
Eliminates Safe and Drug-Free Schools.  The Bush budget completely eliminates funding for the $347 million Safe and Drug Free Schools program.  This means no federal resources to ensure student safety and reduce drug abuse in our schools.   
Eliminates education technology.  The Bush budget also completely eliminates funding for the $272 million Educational Technology State Grant program, despite the fact that studies have shown that technology can substantially raise student achievement.  

Freezes bilingual education for the fifth year in a row.  President Bush’s budget freezes bilingual education at $669 million, even though the number of students with limited English proficiency is growing rapidly.  This proposal provides no increase for bilingual education for the fifth year in a row.  

Freezes Head Start.  The Bush budget freezes Head Start funding at this year’s level, meaning that 19,000 children will have to be cut from the program next year or critical components of the program will have to be cut – despite the fact that Head Start is currently serving only 50 percent of eligible preschoolers.   
Eliminates an additional 36 education programs.  In addition to eliminating Safe and Drug-Free Schools, education technology, GEAR-UP, TRIO Upward Bound, TRIO Talent Search, and vocational education, the Bush budget eliminates an additional 36 education programs, including Even Start, Ready to Teach, and School Drop-Out Prevention for a total cut of $3.5 billion.  Attached is a complete list of the 42 education programs eliminated in the Bush budget.
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