PRESIDENT’S BUDGET:  MORE OF THE SAME MISPLACED PRIORITIES

PUTTING SPECIAL INTERESTS AHEAD OF HISPANIC AMERICANS
	· The Bush Administration’s FY 2007 budget continues with more of the same wrong priorities of the past five years -- putting special interests first and the American people last. 

· The President’s budget is morally irresponsible, cutting health care, denying educational opportunity for our children, doing too little to bring down energy prices, and denying health care for millions of veterans. 




Democrats believe that we must pursue new policies that take our country in a different direction.  The Bush Administration’s FY 2007 budget fails on that score; it continues with more of the same wrong priorities that have taken our country in the wrong direction.  It put special interests first and the American people last.  It is fiscally reckless, adding trillions to the deficit over the next 10 years, and morally irresponsible, slashing funding for key priorities critical to America’s middle class.  Democrats are fighting to restore fiscal responsibility and to bring real solutions to the American people, along with economic prosperity, a strong national defense, affordable health care and energy, and strong public schools.

Squanders $1.7 trillion on tax breaks for the wealthy as Hispanic American families struggle to make ends meet. Over the last five years, the number of Hispanic Americans living in poverty has grown by more than one million and the real median household income of Hispanic American families is down $2,141 since the beginning of the Bush Administration. [CPS, 8/05] Yet the President’s budget squanders $1.7 trillion taxpayer dollars on tax breaks for the wealthiest Americans. 

Creates trillions of dollars in new deficits that jeopardize the future of our children and grandchildren.  The Republicans’ fiscal recklessness is a tax on our future, creating a deficit in 2007 that is likely to top $380 billion.  Republicans have already taken a projected 10-year surplus of $5.6 trillion, and turned into a $3.3 trillion deficit.
Slashes funding for critical health care programs for Hispanic Americans even as the number of Latinos without health insurance climbs above 13.7 million. It cuts $105 billion from Medicare over the next 10 years, including significant reductions in payments to hospitals and skilled nursing facilities, and increases in Medicare premiums for certain beneficiaries. The budget also includes net cuts in Medicaid of $42 billion over the next five years. At the same time, the President’s budget protects special interests, leaving intact the $10 billion Medicare slush fund for HMOs and the flawed Medicare prescription drug plan which is failing to meet the needs of the 3 million Hispanic Americans. [2002, KFF, Summer 2005]
Betrays the nearly one-fifth of this nation’s K-12 schoolchildren who are Hispanic.  It cuts overall spending for the Education Department by 3.8 percent, and eliminates key programs including Vocation Education State Grants, Educational Technology State Grants, Safe and Drug-Free School State Grants, and School Dropout Prevention. The budget provides $15.4 billion less in funding for education than promised by the No Child Left Behind Act.  It also fails to provide any increase for Head Start which helps 324,000 Latino children. 

Shortchanges college opportunity. The President’s budget undermines programs that make college more affordable, even though only 12 percent of Hispanic Americans adults have graduated from college. [Census, 3/28/05] Despite skyrocketing college costs, the President’s budget freezes the maximum Pell Grant at $4,050 for the fifth year in a row, and fails to increase investments for Hispanic Serving Institutions. It eliminates the GEAR-UP, Upward Bound, and Talent Search programs, which ensure that high-risk students succeed in high school and move on to college – denying support to many minority students.  
Fails Latino families facing higher home heating costs and bigger bills at the pump. On average, households will see a $135 increase in home heating costs this winter, and are paying $2.28 a gallon for gasoline – which is 39 cents more than last year. [EIA, 2/06] Yet, the President’s budget is $2.3 billion short on low-income home energy assistance promised in the new energy law, and cuts help to low-income Americans to reduce their energy bills by purchasing storm windows and insulation. It fails to adequately invest in ending our dependence on foreign oil, while protecting billions in giveaways to the oil companies.
Cuts nutrition for seniors and children, including school lunch. The President’s budget cuts Food Stamps for about 300,000 people and denies about 40,000 needy children access to free school meals. It will deny food to 400,000 low-income seniors -- eliminating the Commodity Supplemental Food Program.  
Breaks promise to Latinos in our Armed Forces and the 1.1 million Latino veterans.  Latinos have won the most medals for outstanding military service and are the most decorated group in the U.S. Armed Forces. More than 15,000 brave Hispanic American men and women are currently serving in Afghanistan and Iraq. [DOD, Active Duty Forces Deployed as of 9/30/05]  The President’s budget funds the National Guard well below authorized levels. The budget again raises health care costs for 1 million veterans, imposing new co-payments on prescription drugs and enrollment fees that will cost veterans nearly $3 billion. 

Underfunds or eliminates many small business programs, impacting the 1.6 million Hispanic American-owned small businesses.  Even though small businesses employ nearly half of all workers and create three out of four new jobs, the President’s 2007 budget slashes funding to the Small Business Administration by 30 percent. The cuts include the continued elimination of appropriations for 7(a) small business loans and increased fees for every Small Business Administration lending program. 
Cuts grants for law enforcement and first responders. The President has proposed numerous cuts in state and local law enforcement programs, including cutting first responder grants by $573 million and cutting the community policing (COPS) program by $412 million.  

Denies job training opportunities.  Training programs could help the nearly 1.2 million Latinos currently looking for work, yet the Bush Administration shortchanges investments to create new job opportunities.  The President’s budget slashes $695 million from job training programs, including Job Corps and the dislocated worker employment and training program.

Slashes programs for revitalizing communities and for housing. The President’s budget cuts funding for the Community Development Block Grant (CDBG) program by $736 million – a 20 percent cut. The CDBG program provides grants to revitalize neighborhoods and expand affordable housing and economic opportunities.  The President’s budget cuts HUD’s housing programs by $1.15 billion, including elderly housing, disabled housing, public housing and rural housing.
Democrats have a better way. Democrats are seeking a new direction for America in which the interests of all working families, including African Americans, take priority over the special interests. That kind of honest leadership is needed to bring real solutions to the American people, along with economic prosperity, a strong national defense, health care that works for everyone, fiscal responsibility, and strong public schools. Together, America can do better than misplaced priorities and out-of-control deficits.  
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