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Is the Bankruptcy Bill the Welcome Home We Want to Give Our Troops?

Dear Colleague:  

We urge you to take our troops and military families into consideration as you decide how to vote on S. 256, the so-called Bankruptcy Abuse Prevention and Consumer Protection Act this week.  S. 256 would make it much more difficult for servicemembers, veterans and military families to seek justifiable protection under the bankruptcy code. Indeed, they would be required to meet an arbitrary standard – the “means test” – which has no true reflection of whether they can pay their debt or not.  Senator Durbin successfully offered an amendment to the bill to protect certain disabled veterans, but only those whose debt was incurred during their time in military service.  However, many of our servicemembers – especially, the citizen soldiers of the Guard and Reserve forces, could face devastating financial difficulties because they do not qualify for that narrow protection if S. 256 becomes law.  
The men and woman who risk their lives to protect us deserve better. Indeed, we should be offering them greater financial relief, not greater hardships and definitely not more red tape.  Since 9/11, approximately 470,000 Reservists and Guardsmen have been called to active duty, some more than once, and 179,052 Reservists and National Guardsmen are currently activated in support of ongoing military operations.  According to the National Guard, four out of 10 members of the National Guard and Reserve forces lose income when they leave their civilian jobs for active duty.  Additionally, many Guard and Reservists who are self-employed or run small businesses face the daunting tasks of having to regenerate their business operations and practices upon their release from active duty.  
We need to protect our troops and military families from the overly harsh bankruptcy proceedings included in S. 256.  Let us be clear, if you want to provide reasonable bankruptcy protections to the men and women who serve in uniform, the moment is now; join us in rejecting S. 256. 
The credit card companies have obtained significant benefits from this bill, the millionaires received their tax-cuts; the least we can do is provide those who have suffered financial loss as the result of serving our Nation, some relief if they find themselves in need of bankruptcy protection.   Any thing else would be morally bankrupt.  I urge you to vote no on S. 256.  

Sincerely,
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