The Disabled Veterans Tax Hurts Illinois Veterans
The Disabled Veterans Tax Affects Thousands of Veterans in Illinois:
There are 32,514 veterans in Illinois who receive military retirement benefits.  Of these veterans, 7,048 veterans – 22%  -- also receive disability benefits from the VA and are subject to the Disabled Veterans Tax.

The Disabled Veterans Tax Costs Veterans in Illinois Millions of Dollars Annually:
Statewide, the Disabled Veterans Tax costs veterans $2.7 million each month in lost disability benefits.  This is equivalent to $32.6 million annually.  On a per-veteran basis, the Disabled Veterans Tax costs each of the 7,048 impacted veterans in Illinois an average of $4,625 annually. The average retired veteran in Illinois receives retirement benefits of approximately $15,800 annually.  The Disabled Veterans tax reduced benefits for affected veterans in the state by an estimated 23%.  Appendix 1 of the study contains information on the effect of the Disabled Veterans Tax in each of the congressional districts in Illinois.
Legislation to Eliminate the Disabled Veterans Tax Would Have Significant Benefits in Illinois:
The Retired Pay Restoration Act of 2003 (H.R. 303) would eliminate the Disabled Veterans Tax for all retired veterans with at least 20 years of service.  Passage of H.R. 303 would result in increased benefits for 7,048 veterans in Illinois.  These veterans would receive an increase in benefits of $32.6 million annually.

