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Chairmen Slossberg and Caruso, Ranking Members Freedman and Hetherington, and members of the Government Administration and Elections Committee: thank you for the opportunity to testify today in support of the proposal to establish a State Office of Inspector General as outlined in bill no. 7306.

It has been more than four years since Senator John McKinney first proposed establishing an Office of Inspector General to root out and eliminate waste, abuse and fraud in state and municipal government.  Inspectors General have been an invaluable tool in the federal government and so I have advocated this proposal ever since Senator McKinney introduced it for the State of Connecticut.  While I’m happy to support this bill again today, I am also disappointed the General Assembly has for so long overlooked this important legislation at the expense of this state’s taxpayers.

Senator McKinney’s proposal was first made in 2003 in the wake of the Ganim administration scandals.  The legislature failed to enact it into law.  Since then, corruption has not gone away.
On the contrary, 2004 was a year when our state was consumed by scandals.  While an Inspector General may not have stopped Governor Rowland trading the influence of his office, we can all agree there was, and is, a lack of independent oversight of contract awards and state agency spending.   Public confidence in government sank lower, and Senator McKinney again called for a State Office of Inspector General to help prevent future abuses.  The proposal was brought before the General Assembly who again failed to enact it.  
In the fall of 2005, the public’s trust was betrayed again.  This time State Senator Ernie Newton was forced to resign after a number of abuses, including accepting bribes in exchange for state bonding.  The still-ongoing federal investigation has so far brought to light at least four Bridgeport-area non-profits which misappropriated or outright stole money, including State funds.  

More recently, investigations into wasteful government spending related to the Long Lane Girls Prison and I-84 construction defects clearly demonstrate the need for an institutional infrastructure – an Office of Inspector General – to help prevent future abuses. 

Without the institutional means to root out fraud and corruption, it is only a matter of time before it happens again and again and you and I and every one of our constituents will be left to foot the bill.
Chairman Caruso, you have been an outspoken critic of the way state funds are spent in our hometown of Bridgeport.  Can you or I say with confidence that all of the additional $87 million that Governor Rell has proposed to give to the Bridgeport Public Schools will be adequately safeguarded under the current system?  
On a statewide level, can the taxpayers of Connecticut be certain that none of the monumental new spending on transportation will be wasted?
Since Senator McKinney first introduced this proposal, State spending has increased 23.7 percent, without any increase in the oversight of that investment, despite all of these scandals which have rocked State and local government.
Connecticut has a responsibility to safeguard the billions of dollars we invest in state agencies, state contracts, and municipalities.  
At the national level, permanent, nonpartisan, independent Inspectors General exist in 57 federal establishments, including all departments and the largest agencies as well as many smaller boards, commissions and governmental corporations.

Inspectors General have three principal responsibilities:

(
conducting and supervising audits and investigations relating to the programs and operations of the establishment;

(
recommending policies to promote the economy, efficiency and effectiveness of such programs and operations, and preventing and detecting fraud and abuse in such programs and operations; and

(
providing a means for keeping the establishment head and Congress fully and currently informed about problems and deficiencies relating to programs and operations, and the necessity for and progress of corrective action.

Inspectors General have broad authority to conduct audits and investigations; access directly all records and information of the agency; request assistance from other federal, state, and local government agencies; subpoena information and documents; administer oaths when taking testimony; hire staff and manage their own resources; and receive and respond to complaints from agency employees, whose confidentiality is to be protected.  

Federal Inspectors General are not authorized to take corrective action or make any reforms themselves; that is left up to the departments, agencies, the legislature and the courts.

An Inspector General would provide a place where Connecticut residents could speak out about waste, fraud and abuse; where state and municipal employees could safely bring allegations about being passed over in favor of the well-connected, or about no-show jobs for political cronies; and where people doing business with the state or its cities  could immediately go when they are asked for kickbacks and bribes.

In turn, an Inspector General could shine the light of day on the old, corrupt ways and end them.  City and State government would become more efficient and honest.  Taxpayers on the local, state and federal level would have confidence they are getting what they pay for.  And a new generation of open and accountable leaders could focus their energies and talents on what really matters. 

It costs the United States approximately $1.9 billion to have Inspectors General throughout the federal government.  In 2006 their efforts resulted in: $9.9 billion in potential savings from audit recommendations and $6.8 billion in investigative recoveries.  I hope you will agree the State of Connecticut could benefit from such an investment and urge you to support of establishing a State Office of Inspector General as outlined in bill 7306.

Thank you for the opportunity to testify on this important legislation.  
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