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Chairwoman Velazquez, Ranking Member Chabot and Members of the
Committee, thank you for the opportunity to testify before you regarding SBA’s
government contracting and business development programs.

I am Jovita Carranza, Deputy Administrator of the SBA I appreciate the
opportunity to testify today, regarding the operations and successes of SBA’s activities in
this area, and to briefly discuss our continued efforts to ensure greater transparency and
accountability throughout the federal procurement process, especially in terms of
increasing opportunities for small businesses.

Progress in the area of government contracting dollars going to small businesses
has been significant since FY 2000. There were $30.3 billion more in small business
prime contracts in FY 2005 than in FY 2000, supporting an estimated 235,000 jobs.

SBA recognizes the need for improving our government contracting programs and
is taking the lead moving forward, along with the Office of Management and Budget’s
Office of Federal Procurement Policy (OFPP), to carry out a number of initiatives,
including working with agencies to ensure their small business contracting number
reporting is accurate. The integrity of the data reported to Congress and the public is
crucial to instill confidence in the Federal contracting system. Along with the
Administrator of the OFPP, Administrator Preston issued a memorandum to all federal
agencies requiring them to review their procurement data and identify any necessary
changes to help resolve apparent discrepancies in the Federal Procurement Data System.

Under Administrator Preston’s leadership, SBA has taken a number of steps
recently to make contracting data more transparent and accurate. This summer, all
federal agencies completed final review of FY 2006 data in the Federal Procurement Data
System — Next Generation (FPDS-NG). Last month we published the official Small
Business Goaling Report for FY 2006. We also re-issued the F'Y 2005 report, based upon
extensive analysis and scrubbing of data over the last twelve months. We believe that
while these reports may not be flawless, they reflect substantial improvement in the
quality of small business procurement information, and are more improved today than
ever before and we are committed to further improvements as we proceed.

After working with federal agencies to identify miscoding and anomalies in the
contracting database, the restated Goaling Report shows that $77.7 billion in federal






