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PRESCRIPTION DRUG PROPOSALS DON’T DO ENOUGH FOR SENIORS AND SHOULD COME UNDER MEDICARE NOT PRIVATE INSURERS
The Alliance for Retired Americans opposes any effort to privatize Medicare.  The Alliance represents 3 million union retirees and other older Americans, who overwhelmingly support the reliable, affordable fee-for-service program of traditional Medicare.  The only change Medicare needs is a prescription drug benefit.  

The Alliance disagrees with those who say such a benefit can best be provided by private insurers through HMOs or PPOs.  The bills in both houses of Congress fail to provide a guaranteed premium for seniors, have wide gaps in coverage and put patients at risk with private insurers who can change premium costs annually.  Medicare + Choice, the failed experiment in privatization, showed how unreliable private insurers can be for the elderly with chronic health problems.  Millions of seniors were dropped by private insurers under that plan.  We believe that the plans in Congress will confuse seniors and disrupt their health care at a time when they need the security of a health system they know and trust.

The Alliance supports a prescription drug benefit that is administered by and through Medicare.  

We are deeply concerned about proposed higher premiums that force seniors into managed care and the fact that beneficiaries will have to rely on private insurers outside of Medicare to get the prescription drugs they need.  The “donuts” in both bills in Congress are too high.  The donut, where no help is provided, in the Senate plan is between $4,500 and $5,813 and in the House plan the gap is between $2,000 and $5,100.  For low income seniors and those with chronic health problems these gaps can become a devastating financial hardship. 

None of the bills being discussed do anything to bring down the skyrocketing costs of prescription drugs.  We think more work needs to be done to get at the heart of the problem—prescription drug costs that are out of control.  Why should seniors have to go to Canada to get the medicines they need at a price they can afford?  Why can’t our government do something to contain drug costs?  

We also denounce the arbitrary and political fast-track deadline that has members rushing through this process.  We do not agree with those who say any bill is better than no bill.  We will not support a bad bill.  The Alliance for Retired Americans calls on the Congress to take the time and do the work to add the necessary amendments that will put this important legislation on the right track and give seniors a prescription drug benefit under Medicare that is affordable, universal, comprehensive and voluntary.  Older Americans deserve nothing less.
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The Alliance for Retired Americans is a nationwide organization of more than 3 million union retirees and other older and retired Americans working together to make their voices heard in the laws, policies, politics, and institutions that shape our lives.

